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Arlington Capital Limited 

a) an explanation of the relative importance the firm
gave to the execution factors of price, costs, speed,
likelihood of execution or any other consideration
including qualitative factors when assessing the quality
of execution

It should be noted that during the period in question Arlington Capital 
only traded listed equity & foreign exchange instruments. Liquid equity 
orders make up the vast majority of Arlington Capital’s “Arlington” 
market activity. Each order is assessed on its own merits given their 
different liquidity profiles, however, under most circumstances price 
and size (a function of likelihood and speed) take precedence. 

Prior to order creation, likelihood and speed of execution is assessed 
(Arlington considers these metrics to be similar). In doing so, Arlington 
can determine potential sizes for the order. Given the nature of the 
equities Arlington invests in and the long-term investment approach 
taken by Arlington, the firm generally chooses to spread orders over 
time in order to minimise market impact on price. 

When Arlington makes discretionary investment decisions in liquid 
asset classes, it passes the order to the custodian bank of the Hanson 
Income Fund which is a UCITS 5 fund (Sparkasse Bank Malta Plc) which 
then instructs brokers to execute the transactions on its behalf. 

Arlington fulfils its duty to act in the best interest of clients by ensuring 
it regularly reviews the best execution processes of Sparkasse to ensure 
that its processes and the weight it places on key execution criteria 



reflect the considerations of Arlington. We also monitor the quality of 
execution achieved by Sparkasse weekly to ensure that the 
arrangement is, on balance, in the best interests of our client.  

b) a description of any close links, conflicts of interests, 
and common ownerships with respect to any 
execution venues used to execute orders 

Arlington Capital does NOT have any close links, conflicts of interests, 
and common ownerships with Sparkasse as executing broker or any 
execution venues or brokers used to execute orders. 

c) a description of any specific arrangements with any 
execution venues regarding payments made or 
received, discounts, rebates or non-monetary benefits 
received 

Arlington Capital does NOT have any specific arrangements with any 
execution venues or brokers regarding payments made or received, 
discounts, rebates or non-monetary benefits received. As portfolio 
manager, Arlington passes orders relating to discretionary investment 
decisions to the fund custodian which is responsible for choosing the 
appropriate brokers or venues on which to trade. 

d) an explanation of the factors that led to a change in 
the list of execution venues listed in the firm’s 
execution policy, if such a change occurred 

Currently Arlington only trades with one counter party, Sparkasse Bank 
Malta Plc for the Hanson Income Fund. Execution performance is 
tracked weekly via trade analysis, reports and internal discussions. 
 

If a change to the execution venue list were to be are made, it is due to 
the new brokers ability to deliver best execution consistent with 
Arlington Capital’s policies or Sparkasse’s failure to deliver execution to 
these standards. There were no such changes in the period under 
review. 

e) an explanation of how order execution differs 
according to client categorisation, where the firm 

Arlington Capital’s order execution does NOT differ between each client 
category, in line with the firm’s best execution policy. All of Arlington’s 



treats categories of clients differently and where it 
may affect the order execution arrangements 

clients are per se professional clients. Should this situation change, 
Arlington will review its Order Execution Policy accordingly. 

f) an explanation of whether other criteria were given 
precedence over immediate price and cost when 
executing retail client orders and how these other 
criteria were instrumental in delivering the best 
possible result in terms of the total consideration to 
the client 

Arlington Capital does NOT execute retail client orders as it manages 
assets with discretion for professional investors. Arlington does not 
have the regulatory permission to deal with retail clients. 

g) an explanation of how the investment firm has used 
any data or tools relating to the quality of execution, 
including any data published under Commission 
Delegated Regulation (EU) 2017/575 

Arlington Capital monitors the quality of executions provided by 
brokers, the execution price, share amount, time the trade was 
executed are analysed against the instruction given, the trade 
conformation and the contract note received the next day. Any red 
flags or trading errors are raised immediately and escalated to the fund 
manager and compliance officer and a reconciliation is conducted 
forthwith with Sparkasse. These reports are collated weekly.  

h) where applicable, an explanation of how the 
investment firm has used output of a consolidated 
tape provider established under Article 65 of Directive 
2014/65/EU 

Arlington Capital does NOT use any consolidated tape providers. 

 

 

 

 



Quantitative Information of Top Execution Venues 

Financial Instrument - Equity 

Class of Instrument Equities – Shares & Depositary Receipts: Tick size liquidity band 1 and 2 (from 0 - 79 trades per day) 
Notification if <1 average trade per business 
day in the previous year N 
Top five execution venues ranked in terms 

of trading volumes (descending order) 
Proportion of 

volume traded as a 
percentage of total 

in that class 

Proportion of orders 
executed as a 

percentage of total 
in that class 

Percentage of 
passive orders 

Percentage of 
aggressive orders 

Percentage of 
directed orders 

Class of Instrument Equities – Shares & Depositary Receipts: Tick size liquidity band 3 and 4 (from 80 - 1999 trades per day) 
Notification if <1 average trade per business 
day in the previous year N 
Top five execution venues ranked in terms 

of trading volumes (descending order) 
Proportion of 

volume traded as a 
percentage of total 

in that class 

Proportion of orders 
executed as a 

percentage of total 
in that class 

Percentage of 
passive orders 

Percentage of 
aggressive orders 

Percentage of 
directed orders 

Sparkasse Bank MalSparkasse Bank Malta Plcta Plc 100%100% 100%100% 0%0%0%0%100%100%

Sparkasse Bank Malta Plc 100% 100% 100% 0% 0%



Class of Instrument Equities – Shares & Depositary Receipts: Tick size liquidity band 5 and 6 (from 2000 trades per day) 
Notification if <1 average trade per business 
day in the previous year N 
Top five execution venues ranked in terms 

of trading volumes (descending order) 
Proportion of 

volume traded as a 
percentage of total 

in that class 

Proportion of orders 
executed as a 

percentage of total 
in that class 

Percentage of 
passive orders 

Percentage of 
aggressive orders 

Percentage of 
directed orders 

Class of Instrument FX – Spot transactions 
Notification if <1 average trade per business 
day in the previous year N 
Top five execution venues ranked in terms 

of trading volumes (descending order) 
Proportion of 

volume traded as a 
percentage of total 

in that class 

Proportion of orders 
executed as a 

percentage of total 
in that class 

Percentage of 
passive orders 

Percentage of 
aggressive orders 

Percentage of 
directed orders 

Sparkasse Bank Malta Plc 100% 100% 0%0%100%Sparkasse Bank Malta Plc 100% 100% 0%0%100%

Sparkasse Bank Malta Plc 100% 100% 100% 0% 0%

Financial Instrument - FX 



Definitions 

(a) “Passive order” means an order entered into the order book that provided liquidity.
(b) “Aggressive order” means an order entered into the order book that took liquidity.
(c) “Directed order” means an order where a specific execution venue was specified by the client prior to the execution of the order.




